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MORGAN HILL

FINANCE AND AUDIT COMMITTEE

REGULAR MEETING

Wednesday, May 15, 2002

MINUTES

5:00 P.M. 

CALL TO ORDER

Chair Carr & Commission Members Tate & Roorda; Staff:  Dilles & Thai 

DECLARATION OF POSTING OF AGENDA
In compliance with Government Code 54954.2

PUBLIC COMMENTS
The Morgan Hill Finance and Audit Committee welcomes comments from all individuals on

any agenda item being considered by the Committee. In the interest of brevity and timeliness and to
ensure the participation of all those desiring an opportunity to speak, comments presented to the
Committee are limited to Three Minutes.

BUSINESS:

1. Approval of minutes for April 17, 2002.
The minutes for April 17, 2002 were approved.



2. Proposed Fee Adjustments for:
a) Development Impact Fees
b) Sewer &Water User Fees
c) Other User Fees

Staff described the status of the three fee studies and indicated that they were all nearing
completion.  Reports are to be finalized this week by the three consultants working on this
project.  Significant proposed increases are expected for development impact fees, under one
consultant’s study, to be implemented on January 1, 2003.  The development impact fees
include two new potential fees; one would be for community centers and the other for open
space.   In addition, significant increases for community development fees will be proposed
under a second consultant’s study covering proposed adjustments to community development
processing fees and to other user fees for Recreation, City Clerk, Finance, other Public
Works, and Police services .  However, staff plans to propose phasing in the community
development fees.  Also, adjustments are to be proposed, under a third consultant’s report,
for sewer and water user fees, but the proposed timing of the suggested adjustments is still
under consideration by staff.  These proposed fees are to be brought to the City Council on
May 22, but staff will not be asking for action by the City Council at that point.  A public
hearing for consideration of fee changes will be held in late June.

Committee member Tate indicated that he had heard from developers who were asking him
about proposed fee increases, following a meeting that staff had with developers, about
proposed development impact fees.  He explained that he would like to be part of the process
earlier and staff assured him that, in the future, staff would advise Council Members and
Committee Members earlier in the process.

3. Financial and Investment Report for April 2002
Staff provided an overview of the monthly report.  Committee Member Roorda inquired as
to the components of the fund category called “Public Safety/Special Revenue” on page 1
of the report and as to the reason for over-realizing revenue in this fund category.  The
Finance Director indicated that he would get back to Committee Member Roorda with an
explanation.

4. Committee Presentations of Monthly Financial and Investment Reports (Discussion)
The Committee discussed the current policy of having Committee Member Roorda address
the City Council with a report from the Finance Committee concerning the monthly
Financial and Investment Report.  The Committee Members agreed that the report does not
need to be verbally presented every month. The Committee agreed that, from now on, this
report would only occur following the end of each quarter, in July, October, January, and
April.  However, if a significant issue, related to the monthly Financial and Investment
Report, arose in another month, then Committee Members would request that the report be
pulled from the City Council consent agenda and a Committee report would be made.

5. Future Agenda Items
None



ADJOURNMENT

NOTICE
AMERICANS WITH DISABILITY ACT (ADA)

The City of Morgan Hill complies with the Americans with Disability Act (ADA) and will provide reasonable
accommodation  to individuals with disabilities to ensure equal  access to all facili ties, progr ams and services offered
by the City.

If assistance is needed regardin g any item appear ing on the City Council  agenda, please con tact the Office of the City
Clerk at 17555 Peak Avenue or call 779-7259 or (Hearing Impaired only - TDD 776-7381) to request accommodation.


